BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Financial Statements
For the Year Ended March 31, 2023



METRIX GROUP ..»

CHARTERED PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Directors of British Columbia Co-operative Association
Report on the Financial Statements
Opinion

We have audited the financial statements of British Columbia Community & Co-operative Association (the
Association), which comprise the statement of financial position as at March 31, 2023, and the statements
of operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at March 31, 2023, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Association in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

A Compilation Engagement Report was prepared on the financial statements for the year ended March
31, 2022 by an accounting firm other than Metrix Group LLP. Accordingly, the other firm did not express
an audit opinion or a review conclusion, or provide any form of assurance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting
process.

(continues)

EDMONTON | LLOYDMINSTER | WHITECOURT | EVANSBURG ?
12840 ST. ALBERT TRAIL EDMONTON, AB T5L 4H6 | T: 780.489.9606 F: 780.484.9689 | METRIXGROUP.CA



Independent Auditors' Report to the Directors of British Columbia Co-operative Association (continued)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Association to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

MeTRIx GRovP L

Chartered Professional Accountants

Edmonton, Alberta
June 6, 2023



BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION

Statement of Financial Position
As At March 31, 2023

2023 2022
(Restated)
{Note 8)
ASSETS
CURRENT
Cash and cash equivalents 301,776 § 373,737
Accounts receivable 205,235 76,113
Goods and services tax recoverable 5,640 2,609
Inventory 4,907 6,680
Prepaid expenses - 18,925
517,558 478,064
INVESTMENTS 5,000 5,000
RESTRICTED CASH 65,099 65,099
TANGIBLE CAPITAL ASSETS (Note 2) 4,509 4,191
592,166 $ 552 354
LIABILITIES
CURRENT
Accounts payable and accrued liabilities (Note 3) 82,861 § 7,661
Deferred contributions (Note 4) 432,675 268,178
Deferred revenue - 44777
515,536 320,616
NET ASSETS
Membership shares 108,985 108,835
Invested in tangible capital assets 4,509 4,191
Unrestricted net assets (deficit) (36,864) 118,712
76,630 231,738
592,166 $ 552,354

ON BEHALW E BOARD:
| Director

W 7 Director

The accompanying notes-are an integral part of these financial statements.




BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Statement of Operations
For The Year Ended March 31, 2023

2023 2022
(Restated)
(Note 8)
REVENUE
Grants (Note 5) $ 2000835 $ 106,963
Member dues 188,255 206,439
Fees for service 54,706 32,067
Interest 91,811 28,629
Sponsorships 8,000 58,397
Sales and miscellaneous 1,876 18,340
2,345,483 450,835
EXPENSES
Transfers to other organizations - Alliance for Co-operative
Development 1,462,484 -
Salaries, wages and benefits 431,710 127,545
Contracted services 390,001 236,737
Office and administration 80,661 47,235
Program costs 29,535 57,300
Office rent 32,100 19,814
Professional fees 31,863 24,199
Bad debts 26,277 112
Memberships and dues 11,595 12,831
Insurance 2,703 2,892
Amortization 1,812 1,645
2,500,741 530,310
DEFICIENCY OF REVENUE OVER EXPENSES $ (155,258) $ (79,475)

The accompanying notes are an integral part of these financial statements.



BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Statement of Changes in Net Assets
For The Year Ended March 31, 2023

Invested in

Unrestricted Tangible

Net Assets Capital Assets 2023 2022
NET ASSETS - BEGINNING OF YEAR § 118,712 $ 4191 $ 122,903 $ 202,378
Deficiency of revenue over expenses (155,258) - (155,258) (79,475)
Amortization 1,812 (1,812) - -
Purchases of tangible capital assets (2,130) 2,130 - -
NET ASSETS - END OF YEAR $ (36,864) $ 4,509 $ (32,355) $ 122,903

The accompanying notes are an integral part of these financial statements.



BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION

Statement of Cash Flows
For the Year Ended March 31, 2023

2023 2022
OPERATING ACTIVITIES
Deficiency of revenue over expenses (155,258) $ (79,475)
Item not affecting cash:
Amortization of tangible capital assets 1,812 1,645
(153,446) (77,830)
Changes in non-cash working capital:
Accounts receivable (129,122) (44,594)
Inventory 1,773 3,615
Prepaid expenses 18,925 (14,783)
Accounts payable and accrued liabilities 75,200 5,318
Goods and services tax recoverable (3,031) 789
Deferred contributions 164,497 149,227
Deferred revenue (44,777) 1,007
83,465 100,579
Cash flow from (used by) operating activities (69,981) 22,749
INVESTING ACTIVITIES
Purchase of tangible capital assets (2,130) -
Purchase of investments - (5,000)
Cash flow used by investing activities (2,130) (5,000)
FINANCING ACTIVITY
Membership shares 150 90
INCREASE (DECREASE) IN CASH FLOW (71,961) 17,839
Cash and cash equivalents - beginning of year 373,737 355,898
CASH AND CASH EQUIVALENTS - END OF YEAR 301,776  $ 373,737

The accompanying notes are an integral part of these financial statements.




BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Notes to Financial Statements
For the Year Ended March 31, 2023

PURPOSE OF THE ASSOCIATION

The British Columbia Community and Co-operative Association ("the Association") is the knowledge and
resource centre for co-operatives in British Columbia, where co-operatives and credit unions come
together to collaborate, network, get support, learn, and contribute knowledge to share British Columbia's
co-operative movement. We provide a collective platform for our members to participate in customized
programs and services, receive the latest sector information, connect and share ideas, and benefit from
our ongoing advocacy and lobbying efforts.

The Association is exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

Revenue recognition

The Association follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue during the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred.

Member dues and fees for services revenue is recognized in the year the services are provided. .

Cash and cash equivalents

Cash and cash equivalents include items that are readily convertible to known amounts of cash, are
subject to an insignificant risk of change in value, and have a maturity of 90 days or less at
acquisition.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Contributed tangible
capital assets are recorded at fair value at the date of contribution. When a tangible capital asset no
longer contributes to the Association's ability to provide services or the value of future economic
benefits associated with the tangible capital asset is less than its net book value, the carrying value of
the tangible capital asset is reduced to reflect the decline in the asset's value.

Tangible capital assets are amortized over their estimated useful lives at the following rates and

methods:
Computer equipment 30% declining balance method
Furniture and fixtures 20% declining balance method

The Association regularly reviews its tangible capital assets to eliminate obsolete items.

(continues)




BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Notes to Financial Statements
For the Year Ended March 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Measurement of financial instruments

The Association initially measures its financial assets and financial liabilities at fair value adjusted by,
in the case of a financial instrument that will not be measured subsequently at fair value, the amount
of transaction costs directly attributable to the instruments.

The Association subsequently measures all its financial assets and financial liabilities at amortized
cost, except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash and cash equivalents and receivables
Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The Association has no financial assets or liabilities measured at fair value.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment.
The amount of the write-down is recognized in the statement of operations. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount
of the reversal is recognized in the statement of operations.

Measurement uncertainty

The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
recorded amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant areas requiring the use of management's estimates include the useful
lives of tangible capital assets and the corresponding rates of amortization and the amount of
accrued liabilities. All estimates are reviewed periodically and adjustments are made to the
statements of operations as appropriate in the year they become known.

Contributed goods and services

Due to the difficulty in determining their fair value, contributed goods and services are not recognized
in the financial statements.

2. TANGIBLE CAPITAL ASSETS

2023 2022
Cost Accumulated Net book Net book
amortization value value
Computer equipment $ 17,737  $ 13,904 $ 3,833 $ 3,346
Furniture and fixtures 4,489 3,813 676 845
$ 22226 $ 17,717  $ 4509 $ 4191




BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Notes to Financial Statements
For the Year Ended March 31, 2023

3. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities includes source deductions in the amount of $11,307 (2022 -

NIL).

4. DEFERRED CONTRIBUTIONS

Deferred contributions represent unspent resources externally restricted for operating expenses that
will be incurred in a future fiscal year. The changes in the deferred contributions balance are as

follows:
2023 2022
Balance, Beginning of Year $ 268,178 53,797
Add:
Contributions received 2,165,332 321,344
Less:
Recognized as revenue (2,000,835) (106,963)
Balance, End of Year $ 432,675 268,178
5. GRANTS
2023 2022
Province of British Columbia $ 1,795,492 -
WES Miriam Assefa Fund 73,082 16,479
Vancity Savings Credit Union 70,000 44,707
Women's Economic Council 62,261 -
Canadian Emergency Wage Subsidy - 30,777
CEDNET Project - 15,000
$ 2,000,835 106,963

6. CREDIT FACILITY

The Association has a line of credit with its financial institution with an authorized maximum amount
of up to $30,000 bearing interest at 8.70%. The line of credit was not drawn upon at December 31,

2021 or 2022.




BRITISH COLUMBIA CO-OPERATIVE ASSOCIATION
Notes to Financial Statements
For the Year Ended March 31, 2023

7. FINANCIAL INSTRUMENTS

The following analysis provides information about the Association's risk exposure and concentration
as of March 31, 2023.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Association is exposed to credit risk from customers. In order to reduce its credit risk, the
Association reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance. An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information. The Association has a significant number of customers which minimizes
concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Association is exposed to this risk mainly in respect of its receipt of funds
from grantors and members and other related sources, and accounts payable and accrued liabilities.

The Association mitigates this risk by monitoring cash activities and expected outflows through
budgeting and maintaining investments that may be converted to cash in the near-term if unexpected
cash outflows arise.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Association manages exposure through its normal operating and financing activities. The
Association is exposed to interest rate risk primarily through its floating interest rate bank
indebtedness and credit facilities.

8. RESTATEMENT

During the 2023 fiscal year, the Association discovered that grant revenue related to the CEDNET
project in the 2022 fiscal year was overstated by $15,000.

This has been corrected retrospectively and comparative figures have been restated.

The effect of the correction has resulted in a decrease of accounts receivable, grant revenue, and
unrestricted net assets.

9. COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform to the current year's
presentation.

10
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